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SUBJECT: GATT ARTICLE XXVIII NEGOTIATIONS WITH INDIA 
REF: GENEVA 2943 AND STATE 098866 

1. NARASIMHAN ASSURES US THAT INDIA WANTS TO ARRIVE AT A 
■SETTLF.MF.NT OF OUR ARTICLE XXVIII CLAIM . INDIA IS NOW 
WILLING TO GO BEYOND OFFER OF BINDINGS AND REMOVAL OF 
COMMONWEALTH PREFERENCES TO CONSIDER SELECTIVE REDUCTION 
OF TARIFFS ON ITEMS OF TRADE INTEREST TO US. HE SUGGESTED 
WEEK OF MAY 27 FOR MEETING IN GENEVA AND SAID THAT INDIA 
WOULD NOT HAVE A FORMAL OFFER BEFORE THAT DATE. GOI EXPECTS 
THAT MUTUALLY ACCEPTABLE ARRANGEMENTS TOTALING TO $9 MILLION 
TRADE COVERAGE WILL EMERGE IN COURSE OF NEGOTIATIONS. 

FINANCE MINISTRY IS NOW WILLING TO COUNTENANCE 
REDUCTION OF SOME PRESENTLY HIGH TARIFFS ON 

INDUSTRIAL RAW MATERIALS. INCLUDING ESPECIALLY RAW MATERIALS 
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COMBINATION OF TARIFF REDUCTION, BINDINGS, AND ELIMINATION 
OF COMMONWEALTH PREFERENCES, ALTHOUGH HE SAID 
SCOPE OF INDIA'S ACCOMMODATION WILL BE, OF COURSE,. LIMITED BY 
SMALL AMOUNT OF TRADE DAMAGE TO BE COMPENSATED. 

2. NARASIMHAN SUGGESTED THAT US MIGHT WANT TO INDICATE TO 
INDIA SOME ITEMS FROM US REQUEST LIST THAT ARE OF PARTICULAR 
INTEREST TO US. INDIA WOULD GIVE SERIOUS CONSIDERATION TO 
ACCOMMODATION ON THESE ITEMS. 

3. INDIAN PREFERENCE FOR MAY 27 STEMS FROM ARRANGEMENT 
WITH EC UNDER WHICH CONSULTATIONS ON EC CLAIM UNDER ATRICLE 
XXVIII AND INDIA’S CLAIM AGAINST EC UNDER ARTICLE XXIV:6 WILL 
BE DISCUSSED DURING FIRST WEEK OF JUNE. IN AN ASIDE, 

NARASIMHAN SIAD EC IS NOT ASKING FOR FULL COMPENSATION UNDER 
ARTICLE XXVIII AND THAT A SETTLEMENT INVOLVING COMPRIMISE OF 
EACH SIDE'S CLAIM AGAINST THE OTHER IS LIKELY. 

4. MARASHMHAN SAID THAT JAPAN AND THE NORDIC COUNTRIES 
WERE ALSO CLAIMING DAMAGE FOR "ONE OF SO" ITEMS UNDER 
ARTICLE XXVIII. 

5. ACTION REQUESTED: EMBASSY RECOMMENDS US NEGOTIATING 
TEAM AGREE TO MEET WITH INDIANS ON MAY 27. PLEASE CONFIRM. 

6. WE NOTE THAT LIADE DATA FOR PAST YEARSH S HIGHLY DIS- 
TORTED DUE TO LARGE AID FINANCED EXPORTS. WE WOULD 
APPRECIATE RECEIVING BY CABLE THE REQUEST LIST APPROVED 
BY TSC. WE WOULD THEN SUGGEST TO TSC WHICH ITEMS 

HAD THE BEST MARKET POTENTIAL. 

SCHNEIDER 
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